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Wednesday, April 19, 2006

Ethanol-doped-petrol may fuel Bihar sugarcane industry

Patna: Use of ethanol-doped-petrol will revive Bihar's sugarcane industry and
generate rural jobs if the central government allows its use and supply, said the
state's Minister for Sugarcane Development Nitish Mishra."It (ethanol-doped-petrol)
will certainly help to revive the sugarcane industry because more cultivation and
production will take place to meet the demand for the ethanol blend petrol,” Mishra
said here.Hundreds of sugarcane farmers and sugar mills going through a bad phase
may be directly benefited by the use of ethanol-doped-petrol."The state government
will make a formal requést soon to the central government to allow use of ethanol-
doped-petrol," a state government official said.This will also attract investors to set
up new sugar mills in the state, he added.Ethanol is a liquid alcohol made directly or
indirectly from sugarcane. Ethanol is also a renewable source of energy made by
fermenting any biomass high in carbohydrates. It is most commonly produced from
field corn and sugarcane, but is also made from other grains.The government aims to
revive all 15 of the closed state-owned sugar mills to generate adequate income for
over 500,000 sugarcane farmers. In a bid to encourage investors, the state has also
announcéd incentives for setting up new sugar mills.A few years ago, India joined the
race for. alternative energy sources and use of ethanol blend petrol. It decided to
allow five percent of ethanol mixing with petrol, which is likely to be increased by 10
percent later.Currently, nine states and four union territories undertake ethanol

doping, where the requirement is limited to only 345 million litres.In the world
' market, Brazil - one of the largest sugarcane producers - uses ethanol blend petrol.
The US is the largest single consumer of ethanol.
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Central directive makes Bihar lose
Rs 14, 000 cr in proposals

Patna, May 13 (PTI) A central directive that prohibits production of ethanol from sugarcane juice has
dealt a severe blow to Bihar government's plan to develop the state as an ethanol hub with five
investment proposals amounting to Rs 14,000 crore lost.

The insertion of explanation (3) in clause 3 (sub-clause in the sugarcane (control) amendment order,
2007 of the Union Ministry of Consumer Affairs, Food and Public Distribution that came into effect from
December 28 has prevented Bihar from taking up these proposals, official sources said.

Explanation (3) states: production of ethanol directly from sugarcane juice shall be allowed in case of
sugar factories only’.

The Centre’s order led to the state losing five major investment proposals through which 15 new
sugarcane juice-to-ethanol manufacturing facilities were to be set up in Bihar.

Bihar State Industrial Promotion Board (BSIPB) had approved these projects and cabinet sanction for all
but three had also been obtained, the sources said.

It was during Mishra’s 28-month terfure as sugarcane minister that the state government decided to
allow direct production of ethanol from sugarcane juice through an amendment to the Sugarcane
Regulation and Supply Act, 1981 in March, 2007.

*The central government order has negated that move. Our efforts to develop Bihar as an ethanol hub
has suffered a setback,” Mishra said.

The proposal by M/s Indian Gasohol Ltd (Erode, Tamil Nadu) to establish 10 ten units of 100 per cent
export oriented ethanol plants in various parts of Bihar, having a total capacity of five million tonne at
investment of Rs 13,557.00 crore, could not be entertained by the state government because of the
Centre's decision, the sources said.

Three other units proposed by a poland-based NRI under the banner of M/s Braj Industries Pvt Ltd
would also be affected, they said.

The ethanol manufacturing units, each involving an investment of Rs 82 crore, were to be set up at
Purnea, Sahpur-Kamal in Begusarai and another in Supaul, sources said.

M/s S S Infrastructure Private Limited (Darbhanga) had secured approval for investing Rs 95.04 crore for
an ethanol plant at Sukhait in Jhanjharpur block of Madhubani.

Many investors had lined up to establish direct sugarcane-to-ethanol production facilities because such
units made better financial sense in the context of Centre’s plan to lace petro-fuels with a higher
percentage of ethanol, Mishra added.



